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The average of repricing maturity applied for NMD is 1 month through a monthly review at the ALCO meeting.

The longest repricing maturity applied for NMD is 7 years. This is based on the result of behavioral analysis of the Bank's 
customers through the movements of the Bank's NMD on a monthly basis over the past 10 years and also taking into 
account the movement of the Bank's NMD interest rate .

Qualitative Analysis

INTEREST RATE RISK IN THE BANKING BOOK MANAGEMENT 
IMPLEMENTATION REPORT

Quantitative Analysis

Interest rate risk stems from different sensitivity of assets and liabilities to interest rate change. The sensitivity of all on-
balance sheet items to interest rate movements must be duly examined when assessing interest rate risk.

The Bank manages IRRBB risk management strategy through discussions in ALCO meetings by, among others, 
determining the Bank's Prime Lending Rate (SBDK) and FTP. IRRBB risk mitigation has been performed by the Bank by 
measuring and monitoring IRRBB using internal methods and has set the Bank's internal limits 
(limit 1bp ∆EVE and 1bp ∆NII limits) on the measurement results according to the Bank's risk appetite and risk 
tolerance. 

The Bank has conducted IRRBB measurement and has monitored IRRBB limits on a monthly basis through ALM Report 
reported to management and related business units. IRRBB is measured by calculating the impact of changes of interest 
rates on the Bank's NII and EVE.

In addition to implementing the interest rate shock scenarios set by the Regulator, the Bank has previously set an 
internal stress scenario for interest rates, which are stipulated in the Bank's internal policies.

The Bank has calculated the commercial margin and other spread components in the cash flow, which is discounted at 
the risk free rate in the EVE calculation.
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34,367.31              286,042.30           84,750.74              (34,590.64)            

(40,963.57)            (371,193.46)          (84,750.74)            34,590.64              
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(31,650.16)            (53,976.04)            
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2,903,166.44        2,868,425.80        789,691.00           599,275.00           
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